=154, TOh&A
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- RPHQV (TXDOW 'D. FRPPHPRIDMV \KH
SDAMDIH R WH W $P HQGP HOW\WR WH 8 6

SROMMURQ JIDOWY) Z RP HQ WH WKWR YRM "Q
FHOEWDWQ) WLV GD\ ZH UHFRIQ] H WH [P SRUBQFH
Rl ZRP HQV SHUSHPRHV IQ BDGHUKIS 7KH &IW RI
0 LGMV LV FRP P WMG VR DGYRFDWY IRU ZRP HQV

HTXDOV DQG LQVSIUQI WH QH W JHQHDWRQ R
Z RP HQ GDGHWY/

$V ZH FHOEWDM : RPHQV (TXDOW ' D W
HAHOMDO \R DANQRZBIGJH WH FRXUWIH DQG
GHMLP LODWRQ Rl WH Z RP HQ Z KR IRXJKWIRUWHU
WKWR YRW "W DOR [P SRUBQMR UHFRIQ] H WDW
WH YRWY WKW R VRPH ZRPHQ ZHH QRW
UHFRIQI HG XQWD\ HDY @MU DQG HYHQ VRGD. ZH
VWD KDYH ZRIN VR GR \R DRKIHYH WKH JHQGHU
HT XDONV

'Q 0IGMN ZH KDYH D &W &RXQHOBG E\ WH
&IWV IIVMZ RP DQ 0 D\RU 0 D\RU&DP HQ 0 RQEIQR
DRQI Z W 0 LGMDV ILUAV) IISIQD HBRMG GDGHU 9IFH

7+20 $6

0 DRU (YHOQ &KXD DQG WH &WV LW IHP DB
IIHGDP HH &RXQA® HP EHU &RXQA® HP EHU +RQ
/IHQ  LQIOHQWDOIHP DB BDGHY ZKR DUH VKDSIQJ

WH SUHVHOWVDQG IXW(H Rl RXU FRP P XQW : H

UHFRIQIH WH P P HQWH YDOH WH EUQ] QRWREVW
DV SXEQE VHUYDQW EXVWR RXUFR@PAYH DVSILDARQV
DVD &IW

© RP HQV HTXDOW IV QRW MWD JRDO WLV D

IXQGDP HQUBO WKW WDW VMWHQIWHQV RXU VRADO
IDEUE IXHY RXUHFRQRP \  DQG QXUMUHV RXUVSILW
WY DERXWUHFRIQ Q) WDWQR GUHDP  \KRX@ EH

@ WG E\ JHQGHU DQG WDAQR DP EIMRQ VKRX@ EH

ERXQG E\ WMUHRWSHY $V ZH LHOPAWRQ : RP HQV
(TXDOV ' D GMV WHQHZ RXU FRP P W HQW \R

EXI@IQI D Z RUB ZKHH HYHY Z RP DQ DQG JIWLOFDQ
QH GDW) ZRW DQG WUYH ZWWRXW@P MMRQV

* HQGHUHTXDOWV IV QRAMVAD Z RP HQV MUXH WV D
KXP DQ WKW DMXH WDWEHQHIW VRAHW DV D
ZKR®! % Z RINQJ VRIHWHU Z H FDQ FUHDW D | X\WXUH

Z KHH HTXDOW LV WX® D UHDDW/
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20Q $XIXW  WH &IW FHBEWDMG "QGEIDQ "QGHSHQGHQRH ' D
WWRXJK D @ WDMQ) FHHP RQ\ DAWWH &H\VDU &KDYH 3@ D 7KH
HYHQWZ DV RUDQ] HG E\ P HP EHW Rl WH ) HWWYDOR! * GREH 610FRQ
9D\ DQG ) HGHUIDMRQ Rl "QGR $P HUFDQV1Q 1 RUMHUD &DDRWIID Z W
WH VXSSRUWWR WH PHPEHW R WH &WV S5HRHDWRQ DQG
&RP P XQW 6HYEHV' HSDUR HQW7KH FHBEDWRQ Z DV DWMQGHG E\
FRP P XQW P HP EHWY/ WH 0 ISMV &IW &RXQAO &RXQA® HP EHLY/
IRP WH &MHV Rl ) UHP RQWVDQG 6DUIDRID  UHSUHVHQWYHY 1LRP
VM $\WHP EOP HP EHU $®f /HHV 21IIFH DQG 0 IGMV 8 QUIHG
BFKRRO IMMEPW0 86'  GIMAMQIXIVKHG JXHW UHVIGHQW [UHQGY DQG
&IW B "WZDV D ZRQGHUXORSSRUXQW IRU WH &IW \R FRP H
RIHKHU FHOEWDWM DQG KRQRU WH UFK FXOMWH KHIMH
UHP DUNDE®! DRKIHYHP HQW DQG SRVMYH [P SDAMDWIQGLYIGXDY R
"QGEDQ GHVAHQWKDYH P DGH 1Q YDURXV IIHBV IQFGGIQI HGXFDWRQ
EXVMOHW DUV WRKQR®J\ DQG PDQY PRUH 0D WY "QADQ
"QE-BHIGHFH ' D IQWSILH XV \R UDRK Q2 KHIKW PHBEWDW RXU
QYHYMW DQG FRQAIEXW R D EWIKWUIXWXUHIRUD®D

839', % 869'/ ):)28
2 Q$XIXW  WH O LGMV FRP P XQW FDP H RXWWR SDUAAISDM 1Q
WH 7RXFK D 7UKAN HYHQWKHG DAMH * UHDAD D@ 7KH &IW SDUHHG
ZIW * DP H $FPMRQ DQG / HIRDQG ' IMARYHY &HQMU 9D, $UD 7KH
HYHQAWVHUYHG DV DQ IQRIHGIE®! RSSRUXQIW |RUIDP LOHV DQG FKICUHQ
R DODIHV \R H SHUHQFH WH ZRUB R WXAW DQG HTXISP HQW
$WHMQGHHV BDUOHG DERXWWH [P SRUBQWZ RIN Rl WH &IWV 3RTH
)ILH DQG 3XEQF : RV 6DQMMRQ DQG 5HRAFG  GHSDUR HQW
&KIGIHQ HVSHAD® HQR HG WH KDQGV RQ H SHUHQRH LQWMUDRMY
Z W SROFH FUXIVHWY DQG 1 ILH WKV

'.8= '392'-046)7)287 '311)2( %8-32 83
%)63 8)', '09&

2Q $XIXW  WH &W &RXQAO SUMVHOMG FRP P HQGDWRQV \R
P HP EHW/RI 0 IGMV + LIK 6FKRRO/ $HR 7HK FOE IRUUHDAKIQ) WH
ILQDOLRXQG RI WH $P HUEDQ 5RANHW &KDBIQIH 7KH IXGHQW
UHASIHQW LOFOIGH $EHW) XQJ $UMQ 3DL DDF -RQHV . KDQJ
1JX\HQ /HWID /HH 2VERW : DY 5RPDQ 6IIMD DQG <XVXI
. RWDP EDZDD : W DB RW SDUAASDQW HYHY \HDU \WKH
$P HUFDQ S5RANAM  &KDBIQIH IV WH ZRUBV ELJIHW URFNHW
FRP SHMARQ 7KLV FRP SHWARQ RIIHWY P IGGHI DQG KWK WKRRO
IMGHQW DQ RSSRUMQW VR EXIC DQG MXQFK P RGHORANHW Z KLBI
JDIQIQI YDODE®! H SHUHQFH VROIQ) HQILQHHUQ) SLREGP V

'.8= '392"'-046)7)287 '311)2( %8-327
83 .92-36 %8, 0)8)7

2Q$XIXW  WH O ISV &IW &RXQACSIHVHAMG FRP P HQGDWRQV
WR VI R MQRUDWOMA -D\ FHRQ &DW/Z HODQG -D\ GHQ 3HW IRUWHU
SHURWP DQRHV DAKH 8 6$ -XQIRU2 OP SIFV KHG LQ ( XJHQH 2 UHIRQ
D FHRQ ZRQ WH 610HU0 HGDOIQ WH / RQJ XP S HYHQW \ HDURG
GNYHODQG -D\ GHQZRQWH % RQY HP HGDAQWH P HWU) [QDCDQG
INQMVKHG ) RXUM SOFH 1Q WH PHMU)IQDO  \HDURG GIYHO
7KHU VI QUIFDQAVDFFRP SOKP HQWV SXW-D\ FHRQ DQG -D\ GHQ DWDQ
HOM GIYHOQDWRQZ IGH &RQIUDMOMRQY R WHH H WDRWEGQDY DINGIM/
Z KR USBUAHD (G
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7KH YOANJLIRXQG DQG 5HARP P HQGODMRQV 5HSRUVIRU WH ] RQQU
XSGDW IV QRZ DYDIDE®! IRU SXETF LHYHZ RQ WH SURMPWZ HEVIWM
KWBV_ ZZZ P IGMM ROQIXSGDMRU 7KLY LHSRUAMY DQ [P SRUBQW
SIRVIP\P LBMRQH DV IWZ LOIQIRWP  WH FRQMOQWRI DQG DSSURDFK \R
WH FRP SUHKHOMYH ] RQIQI XSGDWA : H Z DQWHR LQYROH WH 0 LGMV
FRP P XQW 1Q WY RXADOGHAMRQ P DNQJ SIRFHW 2 Q $XIXWW
WH &IW KHG IW WILG SXETF P HMQJ YID D WXG. VHWMRQ ZIW 1Q
SHURQ DMQGHHY DQG UHP RWM P HHWQJ SDUAAISDQW  7KDQN\ RX [RU
\ RXUFRQWOXHG GHEFDWRQ VR RXUEIW YV SURIURW

SXEF FRPPHQWVW RQ WH WHSRWDH ZHBRPH DQG PD EH
VXEP WMG WWRXIK WH SWBRWFW ZHEMWM RU YID HP DO WR
KSHDURQ¥ P IGIMVIRY

4%6' 1)863 8)1436%6="'03796)
3DUF 0 HAR ( DWADQG 3DUF 0 HAR &HQADCY I@EH FRVHG |RUXSIWDGHV
WURXJIK P IG 6HSWP EHU 7KH XSJWDGHV Z LOIQFXGH WH IQABMWRQ
R QHZ WEEHU VXUDFHV DQG S® WAXPXUH 3DWN 0 HAR : HW
SO\ JIRXQG Z O@EH FRVHG LQGH QWO  7KDQN \ RX 1RU\ RXU SDWHFH
Z KIGIWHZ RINLYXQGHZ D\

2)-+, &36, 33( '0)%2 947 %6) &% /
1 HHG VR JHAUG RI WP V\ RX FDQWHR F®! LHX\VH RUIIQ WH Z HHND
WDKK FROPURQ FDUV 7KHQ MRIQ WH IQMUHWQMWIRU WH

1 HIKERWKRRG &BDQ 8 SV 7KLV \HDU WH &W Rl 0 IGMV 0 ISMV
6DQVIMRQ DQG 6DQ -RVH &RQHUIDURQ &RUSV Z L@EH KRWQJ ) 5( (
HYHQV RQ 6HSWP EHU  DQG 2 AREHU ) RU WH 6HSWP EHU
HYHQW UHI IMMU DAKWBY P IGMVIQIR SHIMMU & -RIQ WH IQWMUHW

QWE\ FDa) RUHP D@ WH &W R 0 GMN DW
0 LM HA FOMY 0 IGIMDV IRY
, )04 *378)6 8, ) ():)0341)28 3* 1 -<)(

97) 2)-+, &36, 33 (7 -2 1 -04-8%7
: HZDQMR KHDUIWRP \RX /HDWQ KRZ P I[ HG XVH QHIKERWKRRGV
FDQ ®GDG \R P RUH VXWRIQDE®! YIELDQWDQG VRAD® HQUEKHG XUEDQ
HOYILRQP HQW 1Q 0 ISMV 7KUHH YIGHRV KDYH EHHQ SWRGXFHG R
KHS \RX XQGHUMIQG KRZ WH &IW LV UHFRP P HQGIQJ VR XSGDWM
]RQQJ IRUWH 7RZQ &HQMU 7& DQG 1 HIKERWKRRG &RP P HADO
OLHGXW 1&08 ]JRQHV $IWU ZDWKIQJ WH WUH YIGHRV ZH
HOFRXUWIH \RX W SWRMIGH \RXU FRPPHQN KHH
KWBV _IRPP MWRP FRP 7KH @N Zl© EH
DYDIME®! XQWIBHSWP EHU

IIGR _+RXMQJ 2 SSRUXQW' MMEW +2°' 2 YHMHZ
9IGHR 1 HJKERWKRRG&RP P HADM® [HG8W 1&08_+2°
9IGR T7RZQ&HMU 7& +2°

$Q +2' )DAWKHHW 3')  ZDV DOR GHYHBSHG R SWRYIGH DQ
RYHWEZ Rl WH SURWPW<RXU SDUNFASDMRQ LV [P SRUBQWOQ VKDSIQJ
WH [XWMUH Rl RXU&IW 7KDQN\ RX 1RUN RXUMP HDQG FROUEXWRQ

8,) ' -8=W0 *%00 %' 8-: -8= +9-() -7, )6)

) DO WH QHZ VXP P HU 6FKRROP D\ EH EDAN 1Q VHMMRQ EXVWWDW
GRHVQWP HDQ DDWH IXQ KDV VR RS 0 ISMV 5HAUHDWRQ DQG
&RP P XQW 6HYEFHV KDV SGIQV Rl RXVERRU DQG LQGRRU DRV
FROMXIQ) IOR WH 1HZ <HDU <RX@DOR I10G SGIQN Rl JUDW
RSSRUMQMWHV VR W D QHZ KREE\ P HHWQHZ 1UHQGV DQG H S&WH
\RXU FRPPXQW ' DIV PD EH JHMQJ \KRUMU EXWIDD® RIIHY
SOIQMXO RSMRQY VR NHHS \RX HQIDUHG * HWWKH JXIGH KHH
PIGMNVIQRIDD  JXIGH




—GNYAT =aYY QT £# > QGi8»"BIaYB>

0%28)62 *)78-: %0
&HPEWDM WH QG DQOXDO DMLY ) HAAYDOWLY | DODWMH &IME &HOWU
30IDIQO0 ISMIVRQE6HSWP EHU  ILRP VR 30 $PAMAV Z LOIQFOGH
FXOXWDOGDQAQ) @H EDQGV DQG NGV RIDIW / DMLY NW VXIVIE®! [RU
KDQILQJ 1Q WH 30| D Z LOEH DYDIDE®! IRUSXURKDWH $ IRRG WKFN Z 1O

DOR EH RQ M 7KLY HYHOWMY IXQGHG B\ $P HUFDQ 5HVEXH 30Q $FW
$53$ GRALY

1 -04-8%7 %68; %0/

: H QHHG DUNAV DQG SHURWP HY RI DODIHV R EH D SDUAR! $ L& DO

RQ2 PREHU SP 7KWV IVRXUVHRQG $WZ DBl EXVRXUYHY IIUAMRQ
0 DIQ 6WHHWS$UNAW DSS® QRZ R VHORUGVS®\ \ RXUDW DQG ADIW
6l1QIHY GDQFHY FRP IFV MJJGLY FDQ DSSO® R EH VWHHWSHURWP HY/
IRUWBV RU SHURWPP VKRUWVDFW RQ RXU FRP P XQW WRIH "I \RXWH
FUDAH RIQ XV VR WDQMRWP 0 DIQ 6WHHW $UEZDDI IV IXQGHG E\
$PHUFDQ S5HWXH 30Q $FW $53% GR@MY $SSO® RQEH DW
KW8V_IRWP VP ISIMVJRY IRWP VYIHZ SKS'IG

.3-2 % ' -8= 3* 1-04-8%7 '311-77-32 %2 (

, )04 7, %4) 8, ) *9896) 3* 396 '31192-8=
+HS WKDSH WH IXWUH Rl RXUFRP P XQIW E\ YRQWHUQJ VR VHUH RQ D
&W Rl 0 IGMNV FRP P MRQ 7KHH DUH FXUHQW YDFDQAHY RQ WH
&RPP XQW $GYMRU &RPPIMRQ (QHU\ DQG  ( QWMLRQP HQWO

6XWRIQDEION &RP P MMRQ DQG PRWIH &RPH MIQ RQH WH  &IW
&RP P MMRQV DGYMH WH &IW &RXQAORQ DQ DUD Rl \RSIEV DQG

SWRYIGH D SXETF IRKP IRUFRP P XQIW LQSXW7R VHH FXUHQWYDFDQAHV
YMW KWBV ZZZ PIGMIVIRY  &RP P WIRQV  $SSTDARQV DWH
DFFHSWG RQ D FRQOADXIQJ EDVY DQG DSSRIQW HQW P DGH E\ WH 0 D\RU
DV QHHGHG WIURXIKRXWWH \ HDU DQG FRQILP HG B\ WH &IW &RXQAO
&ROEFW WH &W &BWNV  21IIFH DWW RU
AWFGIN# P LGIMV JRY IRUP RUH IQRWP DARQ

4+ ) )2)6+= -2')28-:) 463+6%1 7 6): %6 (
197831)67 %36 6)(9" - 2+ )2)6+= 97) %2 (
786%-2 32 )0)' 86-' +6-

$V VXP P HU KHDWWDP SV XS 1Q PDQ\ DUHDV DQG HQHU\ GHP DQG
IORUHDVHV DRIRW &DORWID 3DALIE * DV DQG ( BPME &RP SDQ. 3*  (
HQFRXWDIHV PXWRP HYY VR HQUR@IQ DQ HOHU\ LOFHOWYH SLRILDP \R KHS
®ZHU HHU\ FRW HGXFH VADIQ RQ WH HBPWE JUG GXUQJ KLIK
GHP DQG SHURGV DQG VXSSRUVWH WIWYV FEDQ HQHU\ JRDY 7KH
6P DUS& 6P DUNTKHP RWIMDQG 3RZ HU6DYHUS HZ DGV SLRILDP V KHS
UHMGHMDCFXWRP HY B&Z HURYHIDGHQHU\ FRW E\ WKIWQJ SRUARQV R
HOHL\ XVH VR KRXWY Z KHQ RYHLD@I UG GHP DQG IV &Z HUDQG UHQHZ DE®
HOHU\ UHVRXURHV DUH P RUH SGIQWXO 7KHVH HOHU\ IQRHOWYH LOMDWYHY
UHZ DUG SDUARSDQW Z KR FDQ EH 1B LE®I Z KHQ WH XVH HQHUI\ DQG KHG
UHGXPH WH WMV HP MMRQV [ RRVBUQW

7%28% ' 0%6% ' 3928= 7))/ 7 43)8 0%96) %8)
%440-' %2 87

7KH 6D &DID &RXQW / IELDY ' MMFW6&&/'  DQG WH &RXQW RI

6DQW &DLD 1Q SDWPHUKIS Z W 69&5( $7( 6 DQG 3RHM &HQMUBDQ
R DQORXQFHG D FD@IRU 6DQ &OWD &RXQN 3RHW
/ DXUHDW DSSTDWRQY 7KH 3RHW DXUHDM LV DQ KRQRUDY SRWAWKDW
DAW DV DQ DGYRFDM IRUSRHW QMIDWUH DQG WH DUV 7KH DOR
FROMEXWM R 6DQB &DD &RXQWV SRHW DQG OMUDR  GUDR

WURXIK SXETF UHDGIQIV DQG SDUMFASDURQ 1Q AME HYHQW 7KH QH W
3RHW DXUHDM Z L@VHUH ILRP -DQXDU " HHP EHU DQG
ZI@UHHYH D WBHQG Rl SHU\ HDU D EXGIHWRI SHU
\ HDUIRU UHP EXU/DE®! H SHOVHV LHDWG VR WHU DRRYMEY DQG \WH
RSSRUMQW R SXEQK D FKDSERRNWILRXJIK 3RHAM &HQMUBDQ -RVk

$SSTDWRQV Z EH DFFHSWG ILRP $XIXW  WIRXJK 6HSWP EHU

DN SP $SSOKHHKWEV PISMNVIQR 07 :
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6DQIR &RXUN $ SDUP HQW 6DQIR &V D MRY RYHU OGYHOSDINQ)  XQWDIRUWEDEGH KRXMQ
GHYHBRSP HOWE\ 7KH 3DALE &RP SDQHV

7KH XQGHUIURXQG XWIWHY DIH Z HOXQGHZ DL : DMUVXSSO  VDQWY VHZ HUKDYH EHHQ IOWR@IG DQG DSSURYHG
IRUEDANIO&RAP QV  IRRWY ZRWINLVIQ SIRIIHW Z IW WH P DAWDE UIHEDUEHQ] IOWE@IG "QWRXMMWRQ Rl EDAIN®Z
SUHYHOWRQ GHYIFH IV IQ SIRIWIHW 6HH WH EHBRZ SIFMURV

6DQIR &RXUAS SDUP HOW  6DQIR &W VRY UMGHOWDCEXITIQIVRI Z RRG P RGXOUFRQUMAKPNRQ DERYH
IYAM@RUFRQAUHM SRGXP V Z W D \WHOEUGIH FRQQHPWD) WH \E R EXIGIQIV SUIRYIGIQU DIIRWGDE®! KRXMQJ
XQWE\ 5HVRXUFHVIRU&RP P XQW' HYHBSP HQW

61\ P SURYHP HQWKDV EHHQ DAD IXQQIQJ SDFH Z W SOQW EHQJ LOAMEMIG SOQMG DMLW IGRUWUDAH VHRRQG
I@RU3RGIXP ®GIYHODQG DAWMH 6RXW ( BIYDWRQ DWIKMH [LIRQAR! WH SLIRSHIV 7KHUH DUH Z RANHY/ ILRP HYHY WDGH
RO DOZ HN DQG OHO VR EH WHUH XQUWDILQDOIQVSHANRQ SDWHY "WV \RXFK XS WP H ZIW WP HBRWEDO
P HFKDQEDOSOP EIQ) WP DOGU Z DOSDIEKHY DQG SDIQMRXFK XSV DV Z RIN SURAHHGY 6HVP LF ELDAQ) DASDUNQJ
DUHD DQG Z DMUKHDMULRRP Z RINLV1Q SLRIUHW 6HH WH EHBZ. SIEMUHY

6XQQ\ KLY $ SDUP HQW 6XQQ\ KAV ' U DQ 1Q IIOSUIRMPMNDWAROMV Rl DSDUR HAEXICHQIV Z W D
WER  XQW DGDMQI RIILFH DQG FDLBRUNAXAXUHY

6HH EHBZ SKRWRV R FRQWXHG SURJUHW DAGXQQ KIQY 9AXIGIQT ) H WIURUDQG IQMUIRUMAKRMUIDAQVSHANRQY DUH
RQJRIQ) $ORWHUEXLGIQIV DUH FRYHUHG ERW IQUGH DQG RXWH, FHSVINH BDVMQ) FHOWU
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YXIQ) SHP IWZ HHMXHG R \WHIRMZ 1QJ

) DEWL7HFK DQ HBPARQEVFRP SDQ. IRUWQDQOWP SURYHP HOADAKHUQHZ IDAOY GBFDMGDW 6\ FDP RIH' U DW
DQ HVWAP DWIG FRQVAKPURQ FRWRI

6SWJ ( GIFWIF &RP SDQ\  IRUHBRWEDOXSJIWDGH DWKH | DAOV VR P DNH MUHDG TRUIXVMUH WIQDOQWP RYH 1Q GBFDMG
DWW 0 R&DUIM\ 9%0G DADQ HVWP DWIG FROVWAKPWRQ FRWRI

7KHIRRZ IQ) EXVIGHAHYKDYHUHHYHS | LQDAQUSHRARQ DQG DIHQRZ. RSHRIRURSHDWRQ
%DGBA &RQFUHVIA DFRQMKXPMRQ FRP SDQ RIIFH®RDWMGDW  9XANH H&W
2P %HDXW 6DBRQ DVDBQEXVQHW BFDMGDV  / DQGHWS$YH

6XU D' DUVKLQL DQ"QGIDQVENH RAWHWEXIDQABRFDMG DV 6 0 LGV %0G

(3; 0 LFLRZ DYH -QF DQ RIIIFH IRUQHZ HBPARQE P DQXIDRAMUQI EXVIQHW IHBFDWY ILRP  6DQWD &OWD \R
$P HV$YH

8": 450 $0/ / &8585) 64

277 P IGIMVJIRY

72727 QH WRRURP DIHOR GAMIIORD P IGIMVW AW RI P IGMV

Z727 GNHGQRRP FRP SDQ AW RI P IGIMV

KWBYV 7277 \RX\WEHFRP F &WRIO ISMV GRV




